b TAX TIPS

e New - You can deduct 20% of your business income.

« Drivers are contract labor and are self-employed. You receive a 1099 Z)m 0% M

Misc. or a 1099K rather than a W-2.

o Social Security and Medicare payments are not deducted from the
driver's compensation.

 Tips are required to be included in gross income. (10% at lowest tax bracket + 15% Self
Employed Income) If your income
level/tax bracket is higher than 10%,
you will want to hold out more to
cover tax obligations.

¢ Income tax rate is determined by the filing status and by the total
amount of taxable income after deductions. The lowest income tax
bracket is 10%. Self-employed income is taxed at 15.3%. (SE tax is
calculated on 92.35% of net SE income.)

AR LU . ........ BEST PRACTICES - -+ -« - - -

Expenses

Commission and fees - amount driver pays KEEP A DAILY LOG OR JOURNAL MAKE QUARTERLY PAYMENTS
Uber/Lyft for the service

Taxes and license - amount driver pays BNA
airport to pick up fares

Supplies - office and record keeping supplies
used solely for business (ex: free bottled water
for clients), etc.

Advertising - cost to advertise your business
(ex: business cards)

Utilities - portion of cell phone bill used for
business

Business Miles - uncompensated mileage
when there was a passenger in the vehicle -I-I-I-h

plus mileage between dropping off passenger — ‘

A and picking up passenger B. —_—

Commuting Miles - mileage from home to 24 l a ~
pick up first passenger plus mileage from

dropping off last passenger to home. Cannot
claim this mileage.

Personal Miles - cannot claim this mileage

s Ono o the Othon For more inflormation

If you use the standard milage rate for To file online for

a year, you cannot deduct your actual or for a list of
car expenses for that year. Actual

car expenses are: depreciation; lease

payments; maintenance and repairs; site locations, visit
gasoline (including gasoline taxes); oil;

car insurance premiums; and vehicle

regsitration fees.
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